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Abstract: The objective of this paper is to present a retrospect of the norms regulating the accountancy of the 
agricultural exploitations. The purpose of the paper is also to distinguish the syncope existing in the regulations in 
force and to propose theirs improvement. We have used methods such as: revising of the specialty literature and 
studying the accounting documents of different agricultural exploitations. Following our research many 
consequences and accounting and fiscal effects regarding the agricultural exploitations were formulated. 
 
INTRODUCTION 
 
The main problem of the Romanian economy nowadays is not the height weight of the 
agriculture in the national economy, but the extremely low profitability registered in agriculture, 
the absence of a stable and coherent legislative framework that regulates the agriculture 
exploitations and the farmer’s statute and also the integration of the rural development in the 
concepts and strategies of the regional and global development. 
Taking into account all these reasons, the problematic of the agricultural exploitations 
appears as a variable absolutely necessary for the integration in the communitarian structures.  
 
MATERIALS AND METHODS 
  
The researcher is the person that deals with the science or technical research.  
As a general manner, the research can be defined as a search strategy in order to find out the relation 
between the variables of the study object and also its history.  In order to perform the research we have to 
use the research methodology. 
The research methodology represents the methods’ theory and practice, respectively an 
activity by which are studied essence, nature, statute, defining, classification, etc. in order to    
elaborate explicative patterns.  
The documentation work in order to elaborate this paper was performed by the following 
ways: 
 Revising of the specialty literature; 
 Studying the normative and other documents. This method involves analysing the 
documents in question using some parameters set out in relation to the scope and the objectives 
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of the research. For the present paper were studied documents such as: Urgent Ordinance no. 
108/2001 regarding the agriculture exploitations, law no. 571/2003 regarding the Fiscal Code, 
etc. The scope of the study was to highlight the viewpoint of the Romanian lawmaker and 
eventually to bring some improvement proposals for the present legislation applicable to 
agriculture exploitations.  
 
RESULTS AND DISCUSIONS 
 
The harmonization and uniformity need in accounting has imposed its normalization. In 
this way there are conceptualised and materialised concepts, methods, rules and procedures 
regarding production and the use of the accounting information. 
The normalization effort and also the result of the normalization are materialised in:  
 Defining concepts, principles and accounting norms based on an accurate terminology, 
identical for all the people who produce or use accounting data; 
 Putting into practice the issues mentioned above in order to ensure the comparability in 
time and space of the accounting data.  
The normalization centre is represented by the elaboration of accounting norms (known as 
accounting standards by the British accounting).  
The accounting norm represents one or more rules forming a reference system related to 
producing of accounting data and related to the social validation of the financial statements. 
By accounting normalization is defined the action to establish and to elaborate norms and 
rules in order to evaluate and register into accounting the patrimony’s elements. After 1990 the 
normalization of the Romanian accounting has known a reform process from two points of view: 
institutional relation and the accounting norms.  
The present accounting normalization process has a public nature, because the accounting 
norms arise under the powerful influence of the state’s institutions. The elaboration of laws and 
other normative documents (Government’s ordinances, decisions, orders and minister’s 
instructions) exclusively addressed to the accountancy field allows the appearance of the 
Romanian accounting law.   
In the next paragraphs we will present some normative documents, in force that guides the 
Romanian agriculture accountancy: 
 Urgent Ordinance no. 108/2001 regarding the agriculture exploitations, Official Journal 
no. 352/2001. This document has created many discussions because has some lacks and 
inadvertencies. But we consider that this regulation can be improved based on some critical 
observations.  
 Law no. 166/2002 for the approval of Government’s Urgent Ordinance no. 108/2001 
regarding the agriculture exploitations, Official Journal no. 256/2002. 
 Leasing law no. 16/1994, Official Journal no. 91/1994. 
 Law no. 18/1991 regarding land fund, Official Journal no. 1/1998. 
 Law no. 36/1991 regarding the farms and other association forms acting in agriculture, 
Official Journal no. 97/1991. 
 Zoo technical law no. 72/2002, Official Journal no. 72/2002. 
 The republished Accounting Law no. 82/1991, Official Journal no. 48/2005. 
 Order 1752/2005 for accounting regulation approval in accordance with the European 
directives, Official Journal no. 1080 bis/2005. 
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 Law no. 571/2003 regarding the Fiscal Code amended and completed, Official Journal 
no. 927/2003. 
 Order no. 1753/2004 for the approval of the Norms regarding the inventory of active 
and passive patrimony elements, Official Journal no. 1174/2004. 
 Order no. 302/2005 regarding the Farms’ Register filling in, Official Journal no. 
401/2005. 
Beside the documents presented above there are more normative documents specific for the 
accounting applied in the agriculture exploitations. In the next paragraphs we will study those 
documents.  
At international level there are two big systems in what regards the most “world wide 
profession – accounting”, namely:  
 The west-European accounting system, also known as the continental system, who’s 
exponents are France and Germany; 
 The British accounting system, whose representatives are England and the USA.  
In the next paragraphs we will present some differences between the two great accounting 
cultures. 
 
Table 1 
Differences between the continental system and the British system 
 
Element Continental system British system 
Regulation Closed relationships between accounting and the fiscal area 
Accounting is independent towards the fiscal 
area 
Financing sources Shareholders, banks, stat, different creditors Capital market  
Accounting 
information users  Numerous users Mostly investors 
Accounting 
principles  Prudence True image 
 
The table above shows the major differences between the two accountancy patterns; even 
more, one can say that there are differences between the national accounting systems that apply 
for example the continental system.  
In what regards the financing sources, in Romania there are many possibilities for the firms 
to obtain money, but some ways to get financing are difficult of access and expensive (to get 
credits from the banks is part of a quite complicated procedure). 
Also, in Romania is often met the state aid system. But a healthy economy should not 
excessively use this kind of financing source. 
The American accounting system, as an exponent of the British system was created as a 
consequence o the fact that financial accounting transactions of millions of dollars are performed 
on daily basis at the stock exchange. Consequently there appeared the need of regulations 
corresponding to the national particularities. So, the FASB (Financial Accounting Standards 
Board) was established. The FASB has as responsibilities to elaborate the USA norms. 
One can say that there are different opinions in Romania about the IAS/IFRS, as follows:  
 Some of the accounting experts are against standards implementation in Romania 
because of the major differences between the national and international norms. Actually 
by implementation of the international rules is aimed the elimination of the existing 
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discrepancies between the accounting system so that the accounting data to be 
comparable in time and space.  
 Other accounting experts are pro the international norms’ in question to be 
implemented. 
 There also exists a neutral third category of accounting experts that is about to retire (a 
part of them).   
International Federation Accounts (IFAC) has issued on 7th March 2003 a memorandum to 
the American accounting normalization organism (FASB – Financial Accounting Standards 
Board) and also to the international accounting normalization organism (IASB – International 
Accounting Standards Board) mentioning founding of a convergence between the norms issued 
by the two organisms. This early accounting convergence beginning has for now two projects:  
 The short term international convergence project; 
 The continuous research project regarding the international convergence. 
The essence of the two projects is represented by identification of the differences between 
the US GAAP (Generally Accepted Accounting Principles in the United States) and the 
IAS/IFRS and by the trying to diminish these pretty substantial differences between the two 
categories of norms.  
But let’s see if these projects have any influence over the Romanian accounting system. We 
consider, that in this phase, the influence is quite reduced because the accountants are not yet 
familiarised with the IAS/IFRS, harmonization, convergence, accounting conception, delayed 
taxes concepts.  
If these international norms would be introduced into Romanian accounting system, step by 
step, an impact on entities’ activities would be registered as follows:  
 The profit’s and dividend’s volume would be changed;  
 Changes in the structure and adjustments volume;  
 Changing of the existing legislation to make it more explicit; 
 Continuous managerial training, because the professional judgment must be fully used.1 
In our opinion, the accounting standard is a principle or more principles, elaborated by a 
specialised authority with the purpose to present the patrimony’s elements evaluation way and 
also to present information through the financial statements addressed to different users. We have 
to mention the fact that the accounting standards comprise very few accounting technique 
elements (the registration way), offering various options of accounting registration, based on the 
professional judgment of the accounting expert. 
Below we present how replacing some previous accounting standards created the IAS 1 
„Presentation of Financial Statements”: 
 
 
                                                 
1
 In this regard a forward step was registered represented by Decision no. 2139/2004 for approval of the Catalogue 
regarding the classification and the normal using period of the fixed assets. The document in question offers to the 
agricultural exploitations the possibility to choose the using period of the assets.  
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IAS 1 „ Presentation of 
Financial Statements” 
IAS 5 „ Information to be 
disclosed in Financial 
Statements” 
IAS 13 „ Presentation of Current 
Assets and Current Liabilities” 
 
  
 
 Replaced by Replaced by  
 
 
 
 
 
Figure 1 
Elaboration of IAS 1 „Presentation of Financial Statements” 
 
The scheme above reveals that IAS 1 „Presentation of Financial Statements” has replaced 3 
accounting norms and has been in force beginning with 1st July 1998. IAS 10 „Events after the 
Balance Sheet Date”, in force beginning 1st January 2000 amended the IAS 1.  
There is a particular international regulation in the agriculture field, namely IAS 41 
Agriculture. We consider it the most important international regulation in the agriculture area.   
IAS 41 applies to: biological assets; agricultural produce at the point of harvest; state aid 
under certain conditions. IAS 41 does not apply to: 
 The land on which the biological assets grow, regenerate and/or degenerate (IAS 16, 
Property, Plant and Equipment, and/or IAS 40, Investment Properties, applies as appropriate);  
 Any intangible asset associated with the agricultural activity (IAS 38, Intangible Assets, 
applies); 
 Agricultural produce after the point of harvest that are processed subsequently (IAS 2, 
Inventories, applies);  
A biological asset is represented by a living plant or animal and a group of biological assets 
is represented by a group of living plants or animals having similar characteristics (IAS 41 
Agriculture, paragraph 5).  
In accordance with IAS 41 Agriculture, the biological assets are different to the agriculture 
products. This difference has accounting implications because the agriculture products are 
considered inventories so they are not to be redeemed. At the same time the biological assets 
suffer depreciation so they are to be redeemed. 
 
CONCLUSIONS 
 
We consider that to appeal very much at state aid in the agriculture field generates negative 
long term effects because the exploitations “are waiting” capital infusions without taking any 
efforts and the capital subsidies (state aid) are registered in the accountancy as incomes following 
to levy a tax on them. Thus, on long term, the state aid affects also the agricultural exploitations’ 
treasury. 
R
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IAS 1 „Presentation of Financial Statements” 
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We are against the use, by the Romanian lawmakers, of not sufficiently clear explained 
concepts, which raise big question marks when are used. For example, the expression 
“International Financial Reporting Standards” is only one time used in the Accounting law no. 
82/1991 republished, in the context: “for the legal persons which apply the accounting 
regulations in accordance with International Financial Reporting Standards, the annual financial 
statements are formed by balance sheet, profit and loss account, modification of own capital 
report, cash-flow report, accounting politics and justifying notes”. 
The issue in question must be analysed also from the fiscal point of view, because many 
accounting experts are preoccupied, in the present, by the unique wages perceive tax, by the 
increasing of the SME’s incomes tax etc. We consider that the international accounting norms 
should be implemented step by step, in a slower rhythm so that the accounting experts to get used 
to these rules, because them are very much based on professional judgement and less on 
accounting technique.    
Also many entities that are applying the provisions of Order no. 1752/2005 do not know 
very well the cash-flow elaboration rules. Consequently, a high number of enterprises do not 
elaborate this component of the financial situations. So, the law is not observed. As a 
consequence, the next question arises: we prefer not to observe the international rules and still to 
apply them or to observe them and make them step by step part of the Romanian norms? 
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